Virginia Aviation Board
Meeting Minutes

The Virginia Aviation Board met on Thursday, February 20, 2020, at the Sheraton Richmond Airport Hotel, 5501
Eubank Road, Sandston, VA 23150,

MEMBERS
Roderick D. Hall, Chairman Present
). Jack Kennedy, Jr., Region 1 Present
Victoria Cox, Region 2 Present
Derek M. Hardwick, Region 3 Present
Alan C. Abbott, Region 4 Present
Maggie Ragon, Region 5 Present
Region & Vacant
Vanessa Christie, Region 7 Present
OTHER ATTENDEES
1. Willcox Dunn, Il Office of the Attorney General

Mark K. Flynn, Director  Virginia Department of Aviation

DOAV staff, state government representatives, federal government representatives, airport sponsors and
managers, consultants, engineers, business owners, and city and county representatives were also present.

1. Callto Order Rod Hall, Chairman
The chairman called the meeting to order at 10:05 a.m. He welcomed all in attendance.
2. Review and approve minutes and consent agenda Red Hall, Chairman

A.  Review and approve November 21, 2019 minutas Rod Hall, Chairman

Motion to approve: Mr. Kennedy

Second: Mr. Abbott

Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay:
none

B.  Approve consent agenda - Denial for lack of funding Rod Hall, Chairman
Mation to approve: Mr, Kennedy

Second: Mr, Abbott
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none
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Airport Project Description Amount

Accomack County Airport Apron Rehabilitation (Construction) $40,000.00

Accomack County Airport Environmental Coordination (CatEx)-Fuel Truck $12,000.00
Containment Area

Allen C. Perkinson Municipal Hangar Approach Aprons Rehabilitation $22,596.00

Airport (Construction)

Allen €, Perkinson Municipal Maintenance Equipment Storage Building $69,498,00

Airport {Construction)

Allen C. Perkinson Municipal Terminal Parking Lot Rehabilitation $21,324.00

Airport {Construction)

8rookneal Campbell County T-Hangar Site Preparation {Environmental 590,451.00

Airport Coordination Reimbursement & Design)

Norfolk International Airport Runway 5/23 Outer Pavement Mill and Overlay $196,086.22
West {Construction)

Richmond Executive - Fueling System (Demolition} and Fueling Truck $200,000.00

Chesterfield County Airport Parking Area (Construction)

Shenandoah Valley Regional Hangars E & F Site Preparation (Design) $149,281,00

Airport

Stafford Regional Airport Stormwater Pollution Prevention Plan Update $10,880.00

Stafford Regional Airport T-Hangar #4 Site Preparation {Bidding & $260,862.00
Construction)

Winchester Regional Airport Perimeter Fencing (Design) $40,500.00

3. Aviation Education

Chairman Hall highlighted his focus areas for 2020, which included empowerment, education and workforce
development. Following his presentation, he introduced Dr. Aaron Smith, director of the Aviation Academy

at Denbigh High School.

A.  Denbigh High School Aviation Academy

Dr. Aaron Smith, Director

Dr. Smith presented information on the Aviation Academy, a four-year magnet program offering
aviation technology, flight operations, aerospace engineering, and aviation security and safety. Dr.
Smith addressed questions from the board members and invited them to tour the Academy.

B.  Aviation Education

Atif Qarni, Secretary of Education

Secretary Qarni discussed activities of the Department of Education, including an analysis of the state’s
education system ranging from kindergarten through higher education. He noted that as a result of
findings, a STEM commission is being created and would like participation from the aviation industry.
Mr. Qarni responded to questions from board members.

C.  DOAV Communications & Education Update

John Campbell, DOAV

Mr. Campbell provided an update on the activities of the DOAV Communications and Education

Division.
4. Update and Announcements:

A, DDAV Update
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Director Flynn provided an update on DOAV activities and interests, including proposed legislation, the
commercial air service plan, and 5,000-foot runways. (Presentation Attached)

Safety Update Watson Felts, DOAV
Mr. Felts provided an update on flight operations and safety for the department.
B. FAA Richmond FSDO Update Maury Dacey, FSDO

Mr, Dacey provided an update on FAA-FSDO activities, noting that while an administrative hiring freeze
was in place, two new inspectors were in training,

C. VAOCReport Keith Holt, VAOC

Mr. Holt provide an update on VAOC activities including a summary of the group’s Legislative Day visits
and announcement of the VAOC spring workshop dates of April 22-23, 2020.

D. VABA Report Bud Dakey, VABA

Mr. Oakey provided an update on VABA activities including legislative activities and a recap of the 2020
Legislative Reception,

5. New Business

A.  Airport Program Manuol! Revisions for Consideration Cliff Burnette, DOAV
Susan Simmers, DOAV

Mr. Burnette and Ms. Simmers presented the proposed changes to the Airport Program Manual for
board consideration. Ms. Simmers stated there will be opportunities to receive comments and
questions prior to the next VAB meeting. (Presentation Attached)

B.  Virginia Aviation Board Allacations Review

1. Entitlement Utilization Report & Plan Review & Approve Mike Swain, DOAY

Mr. Swain presented revisions ta FY2020 Entitlement Utilization Plans for Lynchburg Regional Airport,
Newport News-Williamsburg International Airport, and Shenandoah Valley Regional Airport.

Maotion to approve: Mr. Abbott
Second: Mr. Hardwick
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none
2. VRA Loan Endorsement for Stafford Regional Airport Mike Swain, DOAV

Mr. Swain presented a Virginia Resources Authority {VRA) project request from the Stafford Regional
Airport Authority in the amount of $790,000.00 for the construction of a 10-unit T-hangar building,

Motion to approve: Mr. Hardwick
Second: Mr. Abbott
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

3. A. Tentative Allocations from the Commonwealth Airport Fund Mike Swain, DOAV
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Mr. Swain presented the project requests and staff recommendations. The board actions are summarized
below. These results are available at www.doav.virginia.gov. After the allocations for these projects were

awarded, $9,008.49 in state discretionary funds were available,

Motion to accept staff recommendations for Region 1: Mr. Kennedy
Second: Mr. Abbott
Vate: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

Airport Project Description VAB Action Amount
Blue Ridge Regional Route 698 Relocation and Apron Expansion Approved $108,657.00
Airport (Construction)
Virginia Highlands Runway 6-24 Extension Phase 3 (Embankment Approved $444,444.00
Airport Season 2) {Construction)
Motion to accept staff recommendations for Region : Ms. Cox
Second: Mr. Kennedy
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

Airport Project Description VAB Action Amount
Ingalls Field Hangar Demolition / Maintenance Equipment Approved $26,408.00

Storage Building {Construction)

Motion to accept staff recommendations for Region 3: Mr. Hardwick
Second: Mr, Abbott
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

Airport Project Description VAB Action Amount
Manassas Regional Stormwater Pollution Prevention Plan & Spill Approved $3,760.00
Airport Prevention, Control, and Countermeasure Plan

Updates

For Region 4, the only project request submitted was handled under the consent agenda,
Motian to accept staff recommendations for Region 5: Mr. Ragon
Second: Mr. Abbott
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie: Nay: none

Airport Project Description VAB Action Amount
Danville Regional Terminal Building HVAC Replacement Approved $144,800.00
Airport {Construction)
No project requests were submitted for Region 6.
Motion to accept staff recommendations for Region 7: Mr. Kennedy
Second: Ms, Ragon
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

Airport Project Description VAB Action Amount
Norfolk international | Runway 5/23 Quter Pavement Mill and Overlay Approved $383,383.22
Airport {Construction) (D)
Norfolk International | Runway 5/23 Outer Paverment Mill and Overlay Disapproved n/a
Airport Woest {Construction)
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B. Hampton Roads Executive Airport - Cradit Line Deed of Trust Willcox Dunn, OAG

Mr. Dunn provided background information regarding the Hampton Roads Executive Airport — Credit
Line Deed of Trust.

Mes. Christie explained that the Hampton Roads Executive Airport is a significant aviation facility in the
Commonwealth. It is distinguished as a reliever airport for the Hampton Roads area, with substantial
federal operating obligations. With regard to the Hampton Roads Executive Airport, and Airport Grant
Agreements regarding the same, | move that, notwithstanding Section 4.2.1 of the Department’s Airport
Program Manual, the Board authorize the Department to accept and record an Amended and Restated
Credit Line Deed of Trust (ARCLDT), or other document or documents recommended by counsel to the
Department, securing outstanding and future Grant Agreements entered into on or after July 28, 2009.
The obligations to be secured by the ARCLDT, and the maximum total amount of outstanding Grant
Agreements entered into on or after July 28, 2009, shall not exceed (i) ninety percent {90%) of the
Broker’s Opinion of Value previously accepted by the Board less (i} the operator’s existing first priority
mortgage debt currently secured by Parcels 3 and 4. If the first priority mortgage lien debt is due under
a credit line deed of trust, the Department shall continue to consider the first priority mortgage debt to
be the maximum indebtedness secured by such credit line deed of trust. If the operator's first priority
mortgage secures a self-amortizing lien of a fixed amount, the Department may consider the operator's
first priority mortgage debt to be the outstanding balance of principal and interest due under the
aperator’s first priority mortgage lien obligations as of the date the Department accepts the ARCLDT,
instead of the maximum indebtedness shown on the mortgage. The Department may subordinate the
ARCLDT to the operator’s first priority martgage debt currently secured by Parcels 3 and 4, provided the
secured indebtedness under the operator’s first priority mortgage has been reduced to an amount not
to exceed 58,200,000.00, and further provided that the ARCLDT shall not be junior in priority to any
other mortgage debt.

This resolution is conditioned upen the requirement that the Department shall approve the
scope and cost of all construction projects for which future Grant Agreements are requested in
advance of executing such Grant Agreements, and shall obtain proof of the use of the funding provided
by such Grant Agreements for the approved construction projects.

Motion to approve: Ms. Christie
Second: Mr. Hardwick
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

C. New Market Airport - Credit Line Deed of Trust Vicki Cox, VAB Region 2

Ms. Cox provided background information on the exception request for New Mark Airport credit line
Deed of Trust. With regard to the New Market Airport, and Grant Agreements regarding the same, Ms.
Cox explained that, notwithstanding Section 4.2.1 of the Department’s Airport Program Manual, the
Board authorize the Department to accept and record an Amended and Restated Credit Line Deed of
Trust {ARCLDT), or other document or decuments recommended by counsel to the Department,
securing grant funding in an amount not to exceed 5450,000, on the condition that the ARCLDT shall
only be accepted and recorded if it is a first priority lien against the entire facility in Rockingham and
Shenandoah Counties.

Motion to approve: Ms. Cox

Second: Mr. Kennedy
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

VAB Minutes FY2020 Feb 2020 20200220 DRAFT 5



D. Virginia Highlands Airport - Bridge Loan Extension Request Cliff Burnette, DOAV

Mr. Burnette stated that Virginia Highlands Airport had recently submitted an extension request for
bridge loan C50001-31 in the amount of $78,140.96. Staff recommended that bridge loan C50001-31
and C50001-32 be combined. Mr. Hines, manager of Virginia Highlands Airport, agreed with this
recommendation.

Motion to approve: Mr. Kennedy
Second: Ms. Cox
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none

6. Public Comment Period Rod Hall, Chairman

No public comments were offered.

7. Board Member Comments and Reparts Rod Hall, Chairman

Region 1: No report

Region 2: Ms. Cox noted that the Economic Development Strategic Planning Committee is scheduled to
meet at 1:30pm in the lefferson Room.

Region 3: Mr. Hardwick reported that the American Rocket Challenge would be held on May 16, 2020in
Plains, VA. The event features 100 teams from across the country. The winner will compete internationally.
He suggested that the November 2020 meeting be held in Region 2.

Region 4:; Mr. Abbott thanked Rusty Harrington and Stephen Smiley for attending airport visits with him in
December.

Region 5: Ms, Ragon noted that she had visited Lynchburg Regional Airport and Brookneal Airport and
thanked them for their hospitality.

Region 7: No report

Director: No report

Chairman: Chairman Hall announced that Ms. Dominguez had tendered her resignation as the Region 6
Virginia Aviation Board representative as she recently accepted an appointment as the Commissioner for
Transportation for the State of New York. He added that this was an excellent opportunity for Ms.
Dominguez and wished her much success. He encouraged any Region 6 airports needing assistance to
contact Director Flynn in the interim.

8. Adjournment Rod Hall, Chairman
Motion to adjourn: Mr. Hardwick

Second: Mr. Abbott
Vote: Aye: Kennedy, Cox, Hardwick, Abbott, Ragon, Christie; Nay: none
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Motion to Approve Reduction and Subordination of Amount Secured by Amended and Restated
Credit Line Deed of Trust for Hampton Roads Executive Airport

18 June 2020

The coronavirus pandemic has raised concerns for the Hampton Roads Executive Airport (the
Airport) with respect to funding available from the Department for facility improvements, and the effect
of the proposed Amended and Restated Credit Line Deed of Trust {ARCLDT} approved by the Board an
February 20, 2020 upon commercial credit otherwise available to the Airport. With regard to the Hampton
Roads Executive Airport, and Airport Grant Agreements regarding the same, I move that, notwithstanding
Section 4.2.1 of the Department’s Airport Program Manual, the ARCLDT approved by the Board on
February 20, 2020 may provide that, upon request by the Airport sponsor, the maximum total of
outstanding Grant Agreement obligations secured by the ARCLDT may be reduced by agreement of the
Department and the Airport sponsor. Further, upan such reduction the Department may subordinate the
reduced lien of the ARCLDT to other deeds of trust having seniority in priority to the ARCLDT as a result of
such subordination without obtaining either Board approval or a new appraisal of the Airport, provided
the total amount secured by the ARCLDT and all senior deeds of trust encumbering the Airport shall not
exceed $25,350,000.00. The ARCLDT may otherwise contain terms approved by the Board on February
20, 2020.

This resolution is conditioned upon the requirement that the Department shall approve the scope
and cost of all construction projects for which future Grant Agreements are requested in advance of
executing such Grant Agreements, and shall obtain proof of the use of the funding provided by such Grant

Agreements for the approved construction projects.



VIRGINIA

RESOURCES
AUTHORITY
MEMORANDUM
TO: Mark Flynn
Executive Director, Virginia Department of Aviation
FROM: Peter D’Alema
CcC: Stephanie L. Hamlett
DATE: May 18, 2020
RE: Virginia Airports Revolving Fund
Series 2007 (Taxable) Cash Defeasance
Executive Summary

Virginia Resources Authority (“VRA”) has worked closely with its financial advisor, Davenport and
Company, in recent years to review the existing public bonds outstanding in the Virginia Airports Revolving
Fund (“VARF”) to determine if there would be a benefit in refunding or defeasing the existing VARF Series
2007 bonds in order to reduce the interest rate on the underlying related airport borrower loans. VRA could
potentially seek to refund the Series 2007 issuance based on the taxable market interest rates: however, due
to the small par amount of Series 2007 bonds currently outstanding ($2.925 million), a taxable refunding
would be inefficient due to the costs of issuance associated with a public refunding bond issue. Another
option is to redeem the related VARF Series 2007 bonds ($2.665 million in par amount matures between
8/1/2021 and 8/1/2032) using approximately $2.7 million in existing program resources, which would not
adversely impact the current level of uncommitted VARF program equity that can be used for future VARF
loans.

The defeasance of the 2007 bonds would be funded by a combination of i) the 2007 debt service reserve fund
and ii) scheduled loan repayments and reserve cash flows due on 8/1/2020 This defeasance would not
require the use of the current $11.8 million in uncommitted VARF program equity, which will remain
available for future VARF loans. The defeasance would allow VRA to reset the interest rates on the
underlying VARF Series 2007 airport borrower loans to levels more in line with the current interest rate
environment. With the redemption of the VARF Series 2007 bonds, the underlying local loans would
become direct loan investments of the VARF program (instead of leveraged loans needed for the repayment
of 2007 VARF bondholders). Additionally, converting the Series 2007 local airport borrower loans to direct
loan investments of the VARF program would provide additional interest revenue and lending capacity to the
program as the loan repayments would benefit the VARF rather than public bondholders.

Subject to final review by VRA’s bond counsel, it is VRA’s recommendation to use existing VARF reserves
associated with the original Series 2007 bonds ($1.26 million) along with a portion of the scheduled program
cash flow due by August 1, 2020 to redeem the VARF Series 2007 bonds outstanding, which will generate
an estimated additional $280,982 in VARF program earnings over the coming 12 years. This approach also
maintains sufficient program equity to meet future estimated loan demand of the program.



VARF Program Summary (as of May [, 2020)
VARF Publicly Issued Bonds Qutsanding:

VAREF Series 2007 Bonds Outstanding h 2,925,000
VAREF Series 2011 Bonds Outstanding 16,925,000
Total VARF Publicly Issued Bonds Outstanding § 19,850,000

VARF Local Airport Borrower Loans Outstanding:

VARF Direct Local Loans Outstanding ) 12,948,295
VARF Leveraged Local Loans Outstanding 18,044,772
Total Local Airport Borrower Loans Outstanding  § 30,993,068

VAREF Pledged Reserves:

General Reserve Fund $ 1,254,918
Additional Reserve Fund 792,613
Series 2007 Debt Service Reserve 1,259,350
Series 2011 Debt Service Reserve 5,446,043
Total VARF Pledged Reserves 5 8,752,924
Uncommitted VARF Equity 3 11,834,058

VARF Series 2007 Bonds

On March 21, 2007, VRA issued the VARF Series 2007 Airport Revolving Fund Revenue Bonds (Taxable)
in the original principal amount of $5,425,000 to fund loans on behalf of five airport borrowers. The airport
borrowers included Hanover County (“Hanover™), on behalf of Hanover County Airport, Middle Peninsula
Regional Airport Authority (“MPRAA™), Stafford Regional Airport Authority (“SRAA”), Tappahannock-
Essex County Airport Authority (“TECAA”), and Tazewell County Airport Authority (“TCAA”). The
TCAA loan matured on July 1, 2017. The VARF Series 2007 bonds were issued primarily to finance t-
hangar facilities, which is why the local loans were funded with taxable bonds. As of May 1, 2020,
$2,925,000 of the original VARF Series 2007 bond issuance remains outstanding. After the August 1, 2020
payment, $2,665,000 will remain outstanding that can be redeemed early.



VIRGINIA AIRPORTS REVOLVING FUND - SERIES 2007 BORROWER LIST

LOAN BALANCE FINAL CURRENT
OBLIGOR / AIRPORT [AS OF MAY 1, MATURITY PROJECT DESCRIPTION INTEREST SECURITY
2020) RATE

Construction of 5 new hangars &

acquisition of related building
Hanover County / Hanover Regional components including electrical &
Alrport 5 888,701 7/1/2027|gas equipment 5.08% |Special Revenue Pledge

Revenue Pledge; M.0. of the Town

Construction of two six-unit T- of West Point, Gloucester, King &
|Middle Peninsula Airport Authority 313,804 7/1/2032|hangars 5.15% _|Queen and King William Counties

Acquisition & construction of T-

hangar facilities as well as the

installation of water, sewer & Revenue Pledge & M.0. of Stafford

electrical utilities for an existing & Prince William Counties & the
Stafford Regional Airport Authority 786,699 | 7/1/2027|corporate T-Hangar facility 5.08% _[City of Fredericksburp

Acquisition & construction of T-

hangar facilities, terminal building Revenue Pledge & M.0. of Essex
Tappahannock-Essex County Airport improvements & other general County & the Town of
Authority 521,184 7/1/2032|infrastructure 5.15% [Tappahannock

Acquisition & construction of T-

hangar facilities, terminal building Revenue Pledge & M.0. of Essex
Tappahannock-Essex County Airport improvements & other general County & the Town of
Authority 253,432 | 7/1/2032|infrastructure 3.50% _|Tappahannock

Acquisition & construction of T-

hangar facilities, terminal building Revenue Pledge & M.0. of Essex
Tappahannock-Essex County Airport improvements & other general County & the Town of
[Authority 52,679 7/1/2032|infrastructure 3.66% __|Tappahannock

Acquisition & construction of T- Revenue Pledge & M.0. of Tazewell
Tazewell County Airport Authority - 7/1/2017|hangar facilities 4.81% [County

TOTAL 5 2,816,499

Historic VARF Loan Demand

While the VARF experienced significant demand in the years after its inception, in the last five years, the
program has primarily been used for smaller projects, particularly hangar construction, parking
improvements, land acquisition, and fuel farm construction. These projects are critical to the aviation
community; however, they have not represented a significant dollar volume demand for the VARF. The
table below shows the loan demand between fiscal year (“FY™) 2015 and fiscal year to FY2020.

Virginia Resources Authority
Virginia Airports Revolving Fund
New Loan Issuance (FY2015-FYTD2020)

FY2015 Charlottesville-Albemarle Airport Authority | VARF-DL-13 [Parking lot improvements £ 1,612,000
FY2017 City of Manassas VARF-DL-14 |Refinancing of Land Acquisition 2,010,000

Chesterfield County VARF-DL-15 |Fuel Farm Construction 1,846,000
FY2019 Hanover County VARF-DL-16 [Hangar Construction 2,400,000
FY2020 Dinwiddie Airport & Industrial Authority VARF-DL-17 |Hangar Construction 1,662,473

Winchester Regional Airport Authority VARF-DL-18 [Hangar Acquisition 1,550,000
Total $ 11,080,473
Average Annual Demand (FY2015-FY2020) $ 1,846,746
Max Annual Demand (FY2015-FY2020) $ 3,856,000

As can be seen, six loans were made from the VARF over the last six years, including two in each of
FY2017 and FY2020. While the highest demand on the fund occurred in FY2017 when $3.856 million in
loans were made, average annual demand has been $1.85 million since FY 2015. Three of the six loans
involved the financing or refinancing of hangar projects.



As such, VRA generally anticipates continued demand for hangar and other airport projects not exceeding $4
million annually over the coming five-year period, similar to historic demand on the VARF. There is the
potential for a larger application for up to $30 million from Charlottesville Albemarle Airport Authority
related to a parking garage project; however, given the current pandemic, that project may be delayed for
several years. If this project does request funding over the coming five-year period, subject to project and
credit approval, VRA anticipates being able to leverage the uncommitted VARF program uncommitted
equity through a public bond issue to fund the loan.

Redemption / Defeasance of VARF Series 2007 Bonds Using Existing VARF Reserves

With a defeasance of the VARF Series 2007 bonds, the underlying local airport borrower loans become
direct loans of the VARF. As such, interest received on the related airport borrower loans originally funded
by the VARF Series 2007 bond proceeds would increase program equity, even after the underlying airport
borrowers receive reduced interest rates on the related local loans.

The VARF Series 2007 bonds are currently callable, meaning that VRA’s trustee can issue redemption
notices at any time and call the bonds back from the bondholders by paying the accrued interest and 100% of
outstanding par amount on the bonds.

The table below shows the estimated annual transfers to the VARF program before and after the defeasance
of the VARF Series 2007 bonds and estimated loan rate resets. The transfers include the remaining pledged
loan repayments and the de-allocation of reserve funds after payment of bond debt service. Under the
defeasance scenario, the escrow deposit necessary to pay off the VARF Series 2007 bonds is funded from the
existing VARF Series 2007 debt service reserve fund and scheduled program cash flows due by August I,
2020. As a result, the VARF maintains the existing uncommitted program equity {(approximately $11.8
million) as available capacity for future loans.

Comparison of Estimated Transfers to Revolving Fund
Virginia Airports Revolving Fund
As of May 7, 2020

Estimated Annual Transfers to Revolving Fund Cumulative Transfers to Revolving Fund

Base Case: Deleasance with Base Case: Defeasance with

Lixisting Rate Existing Rate

Cash Flow Resets Cash Flow Resets
8/1/2020 1,658,004 302,768 8/1/2020 1,658,004 302,768
8/1/2021 1,536,332 1,749,102 8/1/2021 3,194,336 2,051,870
8/1/2022 1,439,847 1,653,990 8/1/2022 4,634,184 3,705,860
8/1/2023 1,320,070 1,528,425 8/1/2023 5,954,254 5,234,285
8/1/2024 1,365,857 1,567,866 8/1/2024 7,320,111 6,802,152
8/1/2025 2,218,158 2,418,262 8/1/2025 9,538,269 9,220,414
8/1/2026 1,208,286 1,414,866 8/1/2026 10,746,555 10,633,280
8/1/2027 1,368,338 1,541,440 8/1/2027 12,114,893 12,176,720
8/1/2028 222,514 269,344 8/1/2028 12,337,407 12,446,064
8/1/2029 224,181 270,763 8/1/2029 12,561,588 12,716,828
8/1/2030 175,870 235,307 8/1/2030 12,737,457 12,952,135
8/1/2031 63,043 153,094 8/1/2031 12,800,501 13,105,229
8/1/2032 124,500 100,755 8/1/2032 12,925,001 13,205,983

Total 5 12,925001 % 13.205.983




The defeasance provides approximately $280,982 in additional funds back to the VARF through 2032 by
turning the leveraged underlying local airport loans into direct VARF loans and combining with the other
existing direct loans in the portfolio and the de-allocation of existing program reserves.

Local Airport Borrower Loan Interest Rate Resets

Interest rates on the local airport borrower loans funded from the VARF Series 2007 bonds would be reset
based on prevailing market interest rates at the time of the bond defeasance. The table below estimates the
new local loan interest rates based on estimated taxable market interest rates as of May 1, 2020.

(based on est. taxable rates as of 5/1/2020)
Estimated  Gross Debt
Current  New Interest Service
Borrower*® Loan Interest Rate Rate Savings

Estimated Airport Borrower Interest Rate Resets and Savings

Hanover County VARF-07-01 5.08% 209% $ 102,733
Middle Peninsula Regional Airport Authority VARF-07-02 5.15% 2.12% 66,121
Stafford Regional Airport Authority VARF-07-03 5.08% 2.09% 94,466
Tappahannock-Essex County Airport Authority VARF-07-04a 3.15% 2.12% 109,817
Tappahannock-Essex County Airport Authority VARF-07-04b 3.50% 1.44% 34,815
Tappahannock-Essex County Airport Authority VARF-07-04c 3.66% 1.51% 1,599

Total § 415,551



Resolution to Authorize Use of Entitlement Funds for
Operating Costs During the Coronavirus Pandemic

The effect on Virginia’s commercial service airports caused by the coronavirus pandemic
has been dramatic. with decreases in enplanements of up 0 95%, and a likely decrease on an
annual basis of over 50% for the next fiscal year, As a result. passenger facility charges airlines
pay airports have been drastically reduced. Many businesses operating at commercial airports
have stopped or greatly reduced operations. resulting in substantial decreases in revenues at such
airports. These include restaurants. vehicle rental companies, parking revenues, transportation

network companies and retail shops.

Each commercial service airport sponsor (hereinafler, Sponsor) receives entitlement
funds from the Department of Aviation annually. Most Sponsors maintain unobligated

entitlement fund balances.

Va. Code §5.1-2.16 and the 2020 Budget, CH 1289 (2020). item 432.F provide that
Commonwealth Airport funds shall not be used for “operating costs unless otherwise approved

by the Board™.

The Board is concerned that Virginia's commercial service airports are at risk of being
unable to provide the essential public services needed to ensure that the citizens of Virginia can
continue to travel by commercial air service. The Board is committed to assisting the airports

survive the current pandemic in the best possible condition.



Accordingly, the Virginia Aviation Board determines that it is in the public interest to
allow commercial airports to use entitlement funds for certain operating costs; and hereby adopts
this resolution to allow the commercial service airports 1o use entitlement funds for operating

costs. on the following conditions:

I, The authority of this resolution shall expire 30 June 2021. unless earlier rescinded by the
Board.
2. Entitlement funds used pursuant to this resolution shall be used only for those recurring

operating costs that are critical to the ability of the Sponsor to continue providing essential

services to the public, related to commercial aviation with the request.

3. Prior to using such funds for operating costs. the Sponsor shall demonstrate to the
Department of Aviation that it lacks other funds to provide such services and shall document that
such funds are to be used for costs that comply with paragraph 2 and the other provisions of this
resolution. The Sponsor shall provide to the Department. with the request, the amount of

unobligated entitlement funds available.

4, Upon receipt of information set out herein from a Sponsor, the Department may allow the
use of funds for operating costs described in the request on a temporary basis. The Department
shall report any such approvals to the Board. The request shall be considered as a requested
amendment to the Sponsor’s entitlement utilization plan (EUP.) The Board shall evaluate

whether to approve an amendment to the Sponsor’s EUP at the next board meeting. If the Board



denies the amendment, the Sponsor shall refund the amounts expended to its entitlement fund

balance within six months of the date of denial.

5. The Board authorizes the Department to adopt policies and procedures, consistent with
the Airport Program Manual to carry out the terms of this resolution.

Done this 18" day of June 2020

VIRGINIA AVIATION BOARD:

By:
Roderick D. Hall, Chair

ATTEST:

By:

Laurie Brown, Secretary to Virginia
Aviation Board
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